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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

LHh'f+^GREEMENT        **  4-  day  0f  November- 2008-  ^^en  Alberto  Martinez  and  Sylvia  A.  Martinez,  husband  and  wife  Lessor 

^  ^r^^Sviis^^ Fort  worthi  Texas  76179' and  ^ Enew  whose  -*■»  *  810 

Bloc?  11*2?  \SSS^SSS^^SH^^  the  Alexander,  Crane,  Harris  and  Brooks  Survey,  Abstract  No.  56  and  being  Lot  8 
Pta :  Records Talran? S.SSlriilLA?2f,KnIto Tarrant  County  Texas,  according  to  Plat  recorded  in  Volume  388-75,  Page33 
SeDtemh2??n  «S  fc£S?l5£uTB3^fi'if-nS  beinfl5?0E  Particularly  described  in  a  Warranty  Deed  With  Vendor's  Lien  dated 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

optonWeSmS?^  96  th*™r  LeSSOr  accepts  fte  bonus  as  lump  sum  consideration  for  this  lease  and  aH  r§jhte  an™ 

^m^^?^KS00nf  rJenTlinited  orJ°P9er  kept in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  nf  a 
fcnd^nolS^  A— ' «  °P~,  as  hVrefnTO 

equ^Il royalty'  iff ^^fSManS  SIS  28twr  10  "i^J?  MP80*- *»  »*»  Nne  to  ^ssee  may  connect  its  wells  the 
2LSK  t«  Sir  i"1  tne  manufe£ure  of  gasoline  or  other  products,  the  market  value,  afthe  mouth  of  the  well  of  1/1  of suchaas  and  ^finnh  JSh 

mmmmmm 
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alKlfo^^^>SJSSr^l,^  ^iSUL84  ltefc?PBon'  topoo'  or  unitize  any  land  covered  by  this  lease  with  any  other  (and  covered  by  this  lease 
tffiJSSEST^      (2)  liquid  hydrocarbons  (condensate  which  are  not  liqu  ds  n  the  subsurface  reservoir  (3)  mineraff  produced 


original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  noded  acreaoe  is  located  ^ihier*  tn  thp 

prpwaons  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remainTn  fc^Son^ 

this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  bWeen  ^ 

^shal  be  imphed  or  result merelyfrom  the  inclusion Toh such  separate  tracts  within  thisSk Tbit lessee T^ll^^eleSK  *e  S3  to 
w^f-ShaStM^m£nn±tSr^ph  V*"  ^seq^nUHocation  of  production  as  herein  ^0^™^,^ 


nart  £  iif?ltlim uUi!£%  ™e  a^i£?m  ,6r,e. t0  timeexecute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  wirtSes? 

and/S  ^^^H^ii'^^it^6™^  "operations''  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
ft^^£Sfi&£  ^SS^^^S^SP*  rec^.etl^'  deepening,  sidetracking,  plugging  bacK  or  repairing  of  a  well  in  search 

r^r^J^f^^S  ha^e     use'  f?6  from  r°y^y.  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 

33E5?w5£!SlJ «  iSS  dnled  E63^  man  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  -^=--^.  >-^^ 

coven^S^  timetofimein  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 

^o^3™^  otuigations,  and  considerations  of  this  tease  shallextend  to  and  be  tincSng  upon  the  partes  hereto,  their  heirs  successors  assians 
and  successive £&sign&  No  change,  or  division  in  the  ownership  of  said  land,  realties,  or  ottier  money?  on any  part  thereof  howHSJeV  effecSd' 
SUSSS  <£V&2i2W  <*  L^A™^*$  no"imit^  to,the  locSind  affiigf of ^Knd^h^sSSt 

^J^^Th?-  N^t[lstar,din9  ?,0y  oUier  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee!  its  successors  or  assians  no 
ffiKE  S^Mt?*  OMP^>  of  «SflJa?d  Wlti«.  °r  other  moneys,  or  the  right  to  receive  the  sameThovmw  efSSS \%S 

ofac^  TsS^v  L^r?  fc^^L5^ (60)  ^  aft^  ^^sbm  ftrnished  to  such  record'o^^his^teprincSl 

PJf«fif  ESSE?8*  Py  Lessor  or  Lessors  heirs,  successors,  or  assigns,  notice  of  such  change  or  dMston,  supported  by  either  oriainals  or  dulv 

S^SSK^ri^  record  and-  "fl*  W8™?  such  ^SS^MS^^PShS& 

T£h£~r£. JPS%££S?l*    "^R*8'  P*  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recorcf owner  to  establish  the  validity  of 
™^w,A!EiS^  of  tfe  deatii  of  the  owner.  Lessee  may,  nevertheless  pay  o>  tencler 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

I  ^n1!^^^^^^5^  •  Lels®e  has  net  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
nf!!?fno^^k^9  W  sp^fcal|y ,n  ****  respects  Lessee  has  breached  this  contract.  Lessee  shallthen  have  sixty  (60)  days  after  receipt 
£iaJdii^c3k  £"p  v?hwh  *<>  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor,  The  service  of  said  marc  sM  be 
precedent  to  the  bnngjna  of  anv  action  bv  Lessor  on  aa  d  Hase  fnr  anJr~»\     ondnnei^h        -kin  i^Tk^  JlZ .  ZZ\     .  zL  zr~{  ^^T^™^' 


««s=j15  w  ~™7.™     u  _u  h  '     Si.' ,   1        u  k1      « i^wi  " «i  i-essee  nas  raiiea  to  penorm  an  lis  oOHgaoons  nereunder.  f  th s  ease  s 
Jor  any  causa,  it  shall  nevertheless  remain  in  force  and  effect  as  to  1 )  sufficient  acreage  around  each  wef  as  to  which  there  are  ooercrttons 
SffifijSJfc^^^  regulations,  j£t in  no >6^SmiS^^Sx^S 

^■£5 imiSXiXRSi  C!B^S-E!2^,CS^  E^S™  «59ua«eeritaned  at  the  W  orin  such  shape  as  Ihen  exlSnsSKtaruS 
^oLe^l(Hfn+y  ^rL(£?a,d  'and  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easemenlson  said  land 

wSSSS^SmS^SSS^  aCrea9e  50  retained  and       not    requirS  t0  move  w  reilove  ^y  existing  surf^SL  nookssa^y 

intend  % to  ^ land  S*  daims  of  a"  Persons  whomsoever.  Lessor's  rights  and 

SSelflnt&SSf  £3  uSSSSSiS'S^^  fny  rnortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
riSfrrfSL  ^SSSSftSlRS  •?  any  ttSie  t0  Pay.orreduce  same  for  Lessor,  erther  before  or  after  maturif/;  and  be  subrogated  to  the 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  mav  become  Davabfe  to  Lessor 
and/or  assigns  under this  lease.  If  this  lease  covers  a  le^  interest  in  the  oil,  gas,  subhur,  orotrwn^eralsinaloram^ofS^^ 

moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  fufl  nterest,  shall  be  paid  onlv  in  the  rxorxxtion  whichttw  interest 
nr^r^Z  ^  "jj" ;to  $&  ^ ^f^S«vkJecl fee  sMe  estate  thereia  ^r&ir^^ 

nVaS^1?!^^  16356       06  each  party  whoV  executes  k  w^hoU 

_ji  rj/'i^1!]^!^^  ?  !°"^at-  or  after  the  expiration  of  frie  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  ^wea^JgS^2  ^L^Ji  \SWJ&  « .^Janc !fe ^.reason.of  (1)  any  law,  order,  rJe  or  reg ulaton 


ll^u^^^^'y  ^ermined  to  ba'ijgj  o^cau^7wh^ 

ary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 


i„r^  IShJESS"  ^l!,6386  SY6^,3™1  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 

Mfhe^alttn^a  SSIW  "     ^  ^  W**y  ^      ^  and/or  wellbcre^ialf  be 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  mav  be  exercised  bv  Lessee 

fSSS^SSiti^'  a  t8!  ^  Wled  5nd  intends  to  frac  sfiall  be  defmed  a Twell  capabl!  ofjr^rn  isSKg 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  H         y    ^y  y 

restritfin^  of,said  'and  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 

£S m2£L ^2?  ^S™/0^*  th»s  lease  and/or  other  leases  in  the  vianity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
S^rk^r^^  for  drii'  n9-  reworking  or  other  operations.  Therefore,  since i  dSS 

reworking  or  other  operations  are  either  restneted  or  not  allowed  on  sa  d  and  or  other  leases  in  the  vicinitv  it  is  aareed  that  anv  i  nh 

KSSSSiSniS*  operaftons  are  assoa.ated  wflh  a  directional  well  for  the  purpose  of  drilling,  reworking,  procb^orc^maftMis1 
™SrSftn1&  purp58es  0f      'ease  bideemed  operations  conducted  cffSid land  ^thiSg 

eroeptas  Sprels^slateS      Intended  to  modlfy  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Alberto  Martinez 
STATE  OF       Texas_  } 


}  ss. 


BY:  Sylvia  A.  Martinez 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  tl  day  of  rW^wUe^  2008  by  Alberto  Martinez  and  Sylvia  A 
Martinez,  husband  and  wife.  " 


$3$k  JVAN  SC0TT  VANDERBILT 
f'sftr:  i   Notdry  Public,  State  of  tfexas 

WsTA'iV      MY  Commission  Expires 
AprH  04,  2012 


Signature 


Notary  Public 

Printed     E'vfc'wv       ^V*^    Vc^^^tr^  M — 


My  commission  expires: 


ADDENDUM 

TSn^fJJ*116  *  PART  °F  THAT  CERTA,N  0IL.  GAS  AND  MINERAL  LEASE  DATED  THE  jl^  DAY  OF 
^^^^S^S^XS7SJ^°  SYLVIA  A*  »"ART,NEZ'  HUSBAND  AND  WIFE-  AS  "-ESSORSTANDxfo 

%%^&%%Z^Sfi^£^^ 0R  LESS' 0UT  0F  THE  ALEXANDER- CRANE- HARR1S 
™as™™h  Z^SSSSS£^^HnmLY  ANY  PR0VIS,0NS  T0  THE  CONTRARY  C0NTA,NED  ,N  ™E 

15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 

gas  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 
well  bore.  3 

16.  Gas  Royalty  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 

Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar 
grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale 

J!-"*™??? ?<?ate  part  °f  ad  vaforem  taxes  and  Production-  severance  or  other  excise  taxes,  and  less  the  permitted 
unaffiliated  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there 
is  no  such  pnce  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price) 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid 
based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said 
products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 
by  Lessee  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production 
costs,  including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture 
processing  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffi Hates. 

iC2  JlS  wfnJfT  5'  "aff!lif means  ®  a  corP°ration'  j°inl  ^^ure,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (1 0%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (1 0%)  of  the 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 

lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  we  I  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  dnlled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90- 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however  that  if 
this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primaiy  term,  Lessee  shall  not  have  the  right  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 

the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations' 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 

the  pnmary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 

Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
exc  uded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage  or  other  lien  or 
interes.  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so  Lessee  wilt  have  the 


option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  Invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damages  is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  Its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions, 
property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  Including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in 
connection  with  the  activities  of  Lessee,  Its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES 
ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY) 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended, 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTP),  which  consisted  of  a 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan, 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne,  Robert  Fife,  Fred 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members, 
predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF,  and 
any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


